As a preview o
launching the World Rail
Market Study 2010, the
largest study of its kind
and a major reference
for the rail community,

which elaborates strategic

conclusions for the
industry and reflects on
market developments
taking into account the
impact of the economic
downturn and several
possible political and
economic scenarios, we
wanted to have a grasp
of UNIFE position on
railway market trendls
and the relation between
Europe and the external
markets. The baseline
was represented by the
WRMS 2008, with a
forecast for 2015/2016
and an outlook for 2020.
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Status quo and outlook
of railway market trends

Interview with Michael Clausecker, Director-General UNIFE

[ Recorded by Delia Lazar ]

Railway Pro: Are overall market trends
still favouring the railway industry? Could
you further expand and evaluate this esti-
mation of the Worldwide Railway Market
Study issued in 20082

Michael Clausecker: Yes, if we are refer-
ring to global market trends, they are still
favouring railway industry. Megatrends
are a tailwind in the economic crisis. The
most important are urbanisation, fur-
ther economic growth and the demand of
mobility, in Europe and all over the world.
Some economies are reluctant to develop-
ing railway transport, while others are high-
ly investing into rails. The most illustrative
example of the second category is China,
which considered rail investments as a
means to counter the economic crisis.

We expect great investments into the rail-
way market at least for the next five years, es-
pecially on the Asian market which is com-
mitted to strong orders. China is number
one, followed by India, in the wider Asia/
Pacific region.

At global scale, services contribute the
most to the growth of the entire railway
market. They represent the biggest segment
compared to infrastructure and passenger
and freight rail and they are much diversi-
fied: services for very high speed, mainline
and exclusive freight, as well as services for
light rail and metro.

Railway Pro: “Europe, NAFTA and the
Asia/Pacific region are the key markets to-
day”. What is the relation between Europe
and external markets? Could you further
comment on key markets, key opportuni-
tics and key sectors?

Michael Clausecker: Western Europe
was the largest market, however in the last
three years it has been overtaken by Asia/
Pacific region, mainly due to high invest-
ments in China. Growth rates have been
registered in Europe, but they are lower than
in Asia. There is a big difference between Eu-
ropean countries at this level, as Central and
Eastern European countries can be de-
scribed by a very low market volume. Still,
under this category the replacement demand
prevails and good signs have been shown by
Poland, first country in the CEE with a de-
sire to invest into a high speed system.

Railway Pro: The WRMS issued in 2008
showed positive signs for Eastern Europe
markets (“rolling stock will grow strong-
ly in Eastern Europe over the next nine
years”; “the region is predicted to register
significantly higher growth rates (4.1%)
than the Western part of the continent
(2.1%)”). What were the main indicators
for this conclusion? What is the potential
of EE and CIS markets for speeding up rail
investments? Did this estimation take into
account the effects of the economic down-
turn on EE countries or does this confident
conclusion no longer apply?

Michael Clausecker: Growth is con-
firmed. Even though these countries are a
bit hit by the economic crisis, this is only
on short term. On medium term we still ex-
pect considerable growth. The study com-
pares the period 2007-2009 with the period
2015-2016, for which it predicts an expect-
ed annual growth of between 2% and 2,5%,
even in the conditions of the economic
crisis, as a large share in the investments in

more
stability in
this field
would
accelerate
investments

Michael
Clausecker

CEE is provided by the EU funds. As far as
the CIS countries are concerned, in five to
six years they are expected to grow by 2.5%
to 3%, registering a stronger growth than
CEE countries due to investment plans
which concern infrastructure, but also pas-
senger and freight rail. Referring to the in-
dicators that led to this conclusion, they are
mainly: economic growth, the plans for the
modernisation of rails and the funds com-
ing from the EU. Another important indi-
cator of demand for the CEE countries is
represented by the age of the fleets which is
very high and puts pressure on railway oper-
ators to invest into replacement. This is the
replacement demand. >
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2 Railway Pro: Do local and regional anti-
crisis policies in the CEE positively influ-
ence these estimations or not?

Michael Clausecker: We have not heard
of programs impacting these estimations
so far. There are programs contributing to
stabilizing the railway market, but they cer-
tainly bring no particular contribution for
growth.

Railway Pro: After two workshops in
Warsaw and Bucharest (in 2007 and 2009),
UNIFE issued a composeum of articles ex-
plaining that investment in CEE will lead to
a competitive railway system and, morcover,
UNIFE has been working for several years
for an acceleration of the modernization of
rail systems in Central and Eastern Europe.
Which are the gaps and week points that
persist in these countries in 2010 and in the
near future?

Michael Clausecker: In 2007, once with
a new EU enlargement to the East, UNIFE
thought of new initiatives for the new
member states. The major topic was deter-
mining new EU member states to make use
of EU funds to a maximum extent. UNIFE
has identified key measures to make best
use of the available EU funds for infra-
structure and rolling stock. The goal was to
make the absorption of funds quicker. The
main problems identified during all work-
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shops and analysis meant for this region
were: firstly, the lack of projects, which is
very difficult to address; secondly, there isa
lack of coherent planning of the entire rail-
way investment. Moreover, infrastructure
managers contracted private industries
to do the work, which put the problem of
the transparency of tenders and of small
contract lots. We tried to introduce the
model of larger contract sizes and to shift
responsibility from railway authority to the
industry and to the contractor. Especially
in Hungary and Romania, agencies were
created for the investments into railway in-
frastructure, which assume this approach.
What we demand them is to be more am-
bitious and to act not simply for railway
modernization but for a step change in
the quality of the railway system. In some
CEEs there are more ambitious plans such
as first projects for the implementation of
ERTMS or first proposals for high speed,
like in the case of Poland. These plans
raise the visibility of rail investment in a
region where the situation of rail trans-
port is critical and infrastructure is rapidly
deteriorating. Romania in particular deals
with lack in financing and especially pro-
viding co-financing for the EU funds.
There have also been lots of changes in the
Government (particular in the Ministry of
Transports) which led to new approaches
all the time. More stability in this field
would accelerate investments.

Railway Pro: A multiple-scenario ap-
proach regarding railway market trends
wouldn’t it be more appropriate in the
conditions the effects of the economic
downturn on EE countries have not even
been estimated properly?

Michael Clausecker: I consider adopt-
ing various scenarios is good for strategic
planning, but when it comes to a market
outlook, an estimation of the market size,
we certainly benefit more from a coherent
picture. More about the effects of the eco-
nomic downturn will be included in our
new study to be issued in September.

The third edition of the World Rail
Market Study of the rail industry will be
launched on 21st September 2010 at the
UNIFE stand of the InnoTrans. It is pub-
lished by UNIFE, the European rail in-
dustry, in co-operation with The Boston
Consulting Group (BCG).

Based on a survey conducted in the 50
largest rail markets worldwide, the study
provides an update on the performance
of the rail industry since 2008. Unique
market growth predictions are displayed
for the short-term and 201S time horizon
per product segment and world region,
and a qualitative outlook for 2020 will be
provided. m

MerateHgeHuum Ha
HenesHOAOPOKHOM
PbIHKE - CTaTyC KBO 1

nepcneKkTuBbl

WHTepBbio € reHepanbHbIM
Aupekropom UNIFE, Maniknom
Knaysekepom

Aas sanycka World Rail Market Study
2010, Han6oAee OGIHPHOTO HCCACAOBAHHS
B OTPACAH M BAXKHOTO OPHEHTHPA AASI
JKEAE3HOAOPOKHOTO CO0D1IIecTBa,
paspabarhIBalOLIEro CTpaTernyecKue
BBIBOABI AASI JKEAC3HOAOP OXKHOM HHAYCTPHI
H OTPAXKAIOMEro IBOAIOLHIO PHIHKA, C
YHETOM BAUSHHS 9KOHOMHYECKOTO KPH3HCa
M HEKOTOPHIX IIOAMTHYECKHX CLIeHapHeB,
MbI XOTeAH 6b1 y3Hatb nosuumio UNIFE no
MIOBOAY TEHACHIIHI JKEAE3HOAOP OKHOTO
PbIHKA M OTHOWIEeHU# EBporisI ¢ BHeIIHNMHI
pbikamu. OcHOBa HCCACAOBAHMI
MPEACTaBAEHA B HCCAEAOBAHMH Wl.{MS 2008
roaa, ¢ mporuo3amu Ha 2015-2016 rr. u o6ueit
nepcriekThBoi Ha 2020 roa.

TToATBEPXKAACTCS yBEAHYEHHE AOAH
JKEAE3HOAOPOKHOTO PhIHKA B CTPAHAX
Lenrpaabnoit u Bocrounoit Esponsr 1 CHIL
Aaxe ecar SKOHOMHYECKHIT KPH3HC yAAPHA
T10 3TUM CTPAHAM, HTO AHIIb HA KOPOTKOE
Bpemst. B cpeaHecpounoit nepcnektise 6yaer
PErucTpHpOBaTHCS CyLIECTBEHHBIN POCT.
HccaepoBanne cpasuusaet neprop 2007-
2009 rr. ¢ mepuopom 2015-2016 rr., koraa
OXXHAAETCS! ©KETOAHDIN POCT B pasmepe o1 2%
A0 2.5%, AaXKe B YCAOBHSIX SKOHOMHYECKOTO
Kpusuca. ol




